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YEAR ENDED JUNE 24,1950 


EXECUTIVE OFFICERS 
A. D. Davis. President 

Tine W. Davis, 
Vlri'-PrpsiJi’iil 

C. 0. Whittaker. 
Via- /Wail 

P. F. Arnall. 

Asst. Secy. iiii<! .As.sl. Tra. 


HOARD OF DIRECTORS 
James E. Davis, Chairman. Winn & Lovell Grocery Co., Jacksonville 
A. D. Davis. M. Austin Davis, 

/’ri'sii/i'nl Wlim f- / iiitII ('.racers' Co., /urtisiiiii'll/i' liwwllrv Vlii'-Pri'slili'iil Whin f“ l.oivll (irmvrv Co.. 

Mliiml 

Tine \V. Davis. W. R, I. ovett, 

Vhr Vri'shli’iit Winn C- l .<nvll (iriiivry Co.. /.iiiilsrl/li' I’rcshli'nl Siuniiiiii'i' Mli'iims/np Co.. 

Jacltsanollh' 

James J. Love. 

Pri’slili'nl /.iiiv /.aif Tii/mri'ii C'u., Quincy 


GENERAL COUNSEL 

Marks. Gray. Yates and Conroy, Jacksonville 

PUHI.IC ACCOUNTANTS 

Peat, Marwick. Mitchell f- Co.. Atlanta 

TRANSFER AGENT 

Hankers Trust Company, New York 

REGISTRAR 

Corporation Trust Company. New York 

PRINCIPAL DEPOSITORY 

Atlantic National Hank, Jacksonville 


S. R. Marks. 

,Murks, (iniv. Yuli's uni/ C’uiiriiv, ,\lli>rui'ys. 
/iii'liMim'llli' 


M. Austin Davis. 

/:M'l-Iilii'i' Vli'i' I’ri'sli/ail 

H. 1.. Avery. 

Vice Pri'slili'iil 

H. W. Kavanauoii. 

.S'iti'Iiii'v '/Yi'iisiiri'r 
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Over $1,000 000 
$750,000 to $1,000,000 
$500,000 to $ 750,000 
$250,000 to $ 500,000 
Less than $250,000 


PROFIT BEFORE FEDERAL 
INCOME TAXES 
% TO SALES 

al Year 6/24/50 3 29 

al Year 6/25/49 2.99 

Months 6/26/48 2.74 

r Ended 12/27/47 3 07 

r Ended 12/28/46 4.21 
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Net Sales 

Cost of Sales and Operating Expenses, exclusive of Taxes, Maintenance, 
Repairs, and Allowances for Depreciation and Amortization 


Taxes (other than. Federal income taxes) 

Maintenance, repairs, and allowances for depreciation 

and amortization of property, plant, equipment and leaseholds 


Cash Discounts, Interest, and Sundry Earnings 


Income Deductions (principally interest paid) 

Profit before Federal Income Taxes 
Provision for Federal Income Taxes 
Net Profit 


Dividends Paid on Preferred Stock $ 45,000 

Earnings on Common Stock 2,287,014 

Earnings per Share of Common Stock (b) 2.09 

Cash Dividends Paid per Share of Common Stock (b) .56% 

(a) Before appropriation of $200,000 ($.20 '/j per share) to reserve for possible future inventory price declines 

(b) Computations based on average shares outstanding after giving effect to 3 for 1 split which occurred i 

(c) In addition, preferred stock having a par value equivalent to $.83'/ 3 per share was issued in 1946 as a stut 


COMPARATIVE CONSOLIDA1 


Current Assets: 

Cash in banks and on hand 

U. S. Treasury notes—at cost (principal amount) 
plus accrued interest thereon 
Notes and accounts receivable, less allowance for 
doubtful accounts 

Federal excess profits taxes refundable 
Inventories of merchandise 
Prepaid expenses 

Total Current Assets 
Investments and Other Assets 

Property, Plant and Equipment, less accumulated allowar 
for depreciation and amortization 
Deferred Charges (principally leaseholds) 

Goodwill 


Liabilities 

Current Liabilities: 

Notes payable 
Accounts payable 
Accrued liabilities 

Provision for Federal income taxes, less U. S. Treasury notes 
and accrued interest thereon 

Total Current Liabilities 

Long-Term Debt 
Stockholders’ Equity: 

Capital stock: 

Preferred stock 
Common stock 
Paid-in surplus 
Earned surplus: 

Appropriated to reserve for possible future 
inventory price declines 
Unappropriated 

Total Stockholders’ Equity 


. • '__ —i 
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ASSETS 


Current Assets: 

Cash in banks and on hand 
Accounts receivable: 

Customers’ accounts receivable 
Vendors’ debit balances 

Other accounts receivable (including employees $4,629) 

Less allowance for doubtful accounts 
Federal excess profits taxes refundable (note 2) 

Inventories of merchandise (note 3). 

Stores and markets 
Warehouses and bakery 

Prepaid expenses (insurance, taxes, licenses, rent, etc.) 

Total Current Assets 

Investments and Other Assets: 

Real estate—at cost, less accumulated allowances 
for depreciation $9,105 

Cash surrender value of life insurance policies 
(face amount $1,000,000) 

Utility and other deposits 

Property, Plant and Equipment—at cost: 

Land and land improvements 
Buildings 

Furniture, fixtures, machinery and equipment 
Transportation equipment 
Improvements to leased premises 

Less accumulated allowances for depreciation and amortization 
Deferred Charges: 

Leaseholds—at cost, less accumulated amortization $67,392 
Deferred debt expenses 


$ 3,828,620 


$ 30,842 

93,597 
85,996 
2167435 

21,239 189,196 

239,204 

3,323,397 

4,140,427 7,463,824 

273,693 
11,994,537 


33,910 

48,890 

52,303 135,103 


152.676 
1,152,786 
4,111,138 

981.676 
972,824 

7,371,100 

2,338,739 


5,032,361 


554,428 

50,229 604,657 

S17J66658 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(1) ACQUISITIONS OF ADDITIONAL PROPERTIES: 

As of the close of business on December 10, 1949 the Company ac 
quired the operating assets of Margaret Ann Super Markets, bic, 

Stores, Inc The results of the operations of these properties have 

the period from commencement of operation by Margaret Ann 
Stores. Inc (December 12, 1949) to June 24, 1950 In connection 
with the purchase of these assets, the Company undertook certain 
obligations considered relatively immaterial in amount 

Stock of an affiliated company On June 16, 1950 such newly ac¬ 
quired subsidiary was dissolved and its assets and liabilities trans¬ 
ferred to the Company The statement of consohda+ed profit and 
loss includes the operations of the properties of the dissolved corpora 
tion only since June 16, 1950 


(2) FEDERAL INCOME AND EXCESS PROFITS TAXES- 

The ^Federal excess profits taxes refundable in the 


e Internal Revenue Code, 


1945 inclusive, received 
additional a 


x (after adjustment for interest, professional 
.. n therewith and the reduction of Federal in- 

*s arising from such adjustments) has been recorded in the 


accounts as of June 24 1950 in the net amount of $343 986 Since 
payment of a portion of the excess profits taxes as originally com¬ 
puted without regard to Section 722 was deferred under^ certain 

is exclusive of such deferred portion (approximately $130,600 00) the 
liability for which was extinguished on final approval of the claims 
The Federal income and excess profits tax returns of the Company 
Department to and including the fiscal year%ndcd June 26, 1948 
which arc set forth in the succeeding paragraph, agreement has 
been reached as to all tax liabilities through such fiscal year 



(3) INVENTORIES OF MERCHANDISE. 

of physical inventories priced at the lower of cost or market, cost 
being determined by the first m, first out method and market by 

have been determined on the basts of centrally controlled perpetual 

store, less a percentage calculated to reduce such selling value to 
the lower of cost or market The amounts shown by the perpetual 
inventory records are substantiated by physical inventories at sell¬ 
ing price taken periodically throughout the year 
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LIABILITIES 


Current Liabilities 
Accounts payable: 

Trade creditors 

Other (including officers and employees $21,349) 

Current instalments of long-term debt (note 5) 

Accrued liabilities: 

Salaries, wages and bonuses 
Provision for contributions to employees’ 
retirement trusts (note 4) 

Taxes (other than Federal income taxes), rent, insurance, 
interest, etc. 

Provision for Federal income taxes, less advance 
payments $700,000 (note 2) 

Total Current Liabilities 


$ 1,826,750 
110,308 
1,937,058 
300,000 


$ 320,959 

56,998 

247,582 625,539 

692,562 

3,555,159" 


Long-Term Debt (note 5): 

3>,Joint and Several Promissory Notes due June 1, 1968 
5 ',: Joint and Several Subordinated Sinking Fund Notes 
due June 1. 1969 


Less current instalments included among 
current liabilities 
Stockholders’ Equity: 

Capital stock: 

Cumulative preferred stock of $50 par value per share: 
Authorized, 50,000 shares—issuable in series 
Issued and outstanding, 20,000 shares series A, 

Common stock of $1 par value per share: 

Authorized, 1,500,000 shares (note 7) 

Issued and outstanding, 1,140,000 shares 
Paid-in surplus 

Earned surplus i notes 2 and 5) 


3,600,000 

1,900,000 

5,500,000 

300,000 


5,200,000 


1,000,000 


1,140,000 

5,95 0|286 9,011,49 9 


$17,766,658 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 
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STATEMENT OF CONSOLIDATED SURPLUS 


Paid-in Surplus: 

Transfer from common capital stock account as a result of 
the conversion as of March 15, 1950 of the 372,000 shares 
of no par common stock then outstanding into 1,116,000 
shares of $1 par common stock 
Excess of approximate market value over par value of 
24,000 shares (net) of common stock issued as of June 15, 

1950 in connection with the acquisition (on an approximate 
net book value basis) and dissolution of an affiliated company 
Amount at June 24, 1950 
Earned Surplus: 

Amount at June 25, 1949 
Add: 

Net profit for the year 

Credits arising from adjustments of certain property 
and related accounts to conform such accounts with 
those accepted by the U. S. Treasury Department for 
income tax purposes 

Net refund of Federal excess profits taxes and adjustment 
of provision therefor resulting principally from settle¬ 
ment of claims under Section 722 of the Internal Reve¬ 
nue Code (note 2) 

Transfer from Reserve for Possible Future Inventory Price Declines 


Deduct: 

Cash dividends paid: 

i>h e /ts cumulative preferred stock, series A— 

$2.25 per share 

Common stock—$.56% per share (after giving effect 
to 3 for 1 split of common stock which occurred in 
1950) 

Write-off of Goodwill representing excess of cost of invest¬ 
ment in subsidiary over net assets of such subsidiary at 
date of acquisition 
Amount at June 24, 1950 


$ 584,964 


336,249 
$ 921,213 

3,843,145 

$ 2,332,014 

85,601 


20(1000 2,961,601 

6,804,746 


45,000 

624, 000 

'6697000 

185,460 854,460 

$ 5,950,286 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 




Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


an 








STATEMENT OF CONSOLIDATED PROFIT AND LOSS 


Net Sales 

Cost of Sales and Operating Expenses, 
exclusive of Taxes, Maintenance, 

Repairs, and Allowances for 
Depreciation and Amortization 

Less: 

Taxes (other than Federal income taxes) 
Maintenance and repairs 
Allowances for depreciation and 
amortization of property, plant, 
equipment and leaseholds 

Other Income (cash discounts, interest and 
sundry earnings) 

Income Deductions: 

Interest on long-term debt (including 
amortization of debt expenses) 

Other interest paid 

Profit before Federal Income Taxes 


$113,491,419 


109,0 42,962 

4,448,457 

$ 473,991 

809,414 


686,423 1,969,828 

2,478,629 

1,398,470 

3,877,099 


140,822 

4,863 145, 685 

’3"73’i’,414 


Provision for Federal Income Taxes 
Net Profit 


_1,399,400 
$ 2,3327014 


(See accompanying notes to consolidated iinancial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued! 


(7) OPTIONS TO PURCHASE COMMON STOCK: (8) LIABILITY UNDER LEASES: 
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